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FRANCHI UMBERTO MARMI - 12M Performance  

 A global leader in Carrara marble distribution. Founded in Carrara (Tuscany) in 1971, Franchi 
Umberto Marmi is among the undisputed leaders in the processing and marketing of blocks 
and slabs of Carrara marble, a natural expression of “Made in Italy” and luxury values. It is the 
largest Italian marble player and the only one to be listed. With more than 50 years of activity 
and a very lean organisation (44 employees), it boasts long-standing experience and expertise 
within the Carrara marble district.   

 A comprehensive business model with high entry barriers. FUM stands out for the care and 
attention paid to the selection of stone, with constant quality control on the product through 
rigorous monitoring of all phases of the working process, from raw material procurement to 
the marketing of blocks and slabs. This would not be possible without what we consider a 
genuine key competitive advantage, namely the ability to secure continuous, guaranteed 
access to the best materials available. Carrara marble supply is managed by a few specialist 
players and, as such, can basically be considered a natural oligopoly. Over the years, FUM has 
been able to secure privileged, long-standing access to marble supplies from more than 30 of 
the most prestigious quarries in the Carrara-Apuan district, either through direct investment 
or established supply agreements. 

 A naturally sustainable company and product. Natural stone is undoubtably durable and 
globally recognised as an environmentally-friendly material. Besides the intrinsic 
characteristics of FUM’s raw material, we must also highlight FUM’s commitment to 
sustainability and curbing its environmental impact, now a strategic pillar and a factor that 
sets it apart from the competition. FUM has received a range of certification and implemented 
best practices in all processes, achieving a production cycle with almost zero waste, while 
lowering greenhouse gas emissions, photochemical smog and fossil fuel consumption.  

 The financials of a luxury operator combined with impressive growth potential. The 
company enjoys sound financials and solid growth prospects. In 2022 FUM achieved record 
sales, reaching Eu76.3mn (+16.8% YoY) with a gross margin of around 60% (in line with the 
average of the last five years), an adj.EBITDA margin of 40.5% and a net profit margin of 23%. 
Net debt stood at Eu13.5mn (inflated by the recent acquisition of IGFM) with a return to a 
positive cash position already projected by 2025/2026. We believe these financials are 
testament to the company’s high-end positioning and are driven by structural luxury market 
trends. More than 60% of FUM’s sales involve Calacatta and Statuario marble, the most 
expensive and prestigious varieties commanding a pricing 8x higher than average equivalents. 
For this reason, in addition to the world’s most celebrated design and architecture boutiques, 
the rising number of UHNWIs are definitely among FUM’s key customers, resulting in steadily-
growing demand for high-end natural products. Underlying trends, along with FUM’s ongoing 
international expansion strategy, provide visible upside potential.  

 Initiating coverage with BUY, target Eu9.5: thanks to its positioning at the very top end of the 
marble sector, its comprehensive business model, advanced technological facilities and most 
importantly its privileged access to the highest quality marble, FUM looks very well placed to 
exploit the full potential of a steadily-growing industry. The clear opportunity to further 
expand its presence globally, coupled with the constantly increasing demand for high-end 
natural materials, provide a compelling investment case with material upside potential. As 
the only listed player in the marble sector with characteristics that are closer to pure luxury 
rather than construction material players, we value the company through a DCF model, 
resulting in a target price of Eu9.5, i.e. potential upside of more than 40% to the market price. 
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FRANCHI UMBERTO MARMI Rel. to FTSE All Shares (Reb.)

Stock Data

Reuters code: FUMA.MI
Bloomberg code: FUM IM

Performance 1M 3M 12M

Absolute -16.7% -20.9% -28.5%
Relative -14.6% -19.4% -58.7%
12M (H/L) 9.80/6.30
3M Average Volume (th):

Shareholder Data

No. of Ord shares (mn): 33
Total no. of shares (mn): 33
Mkt Cap Ord (Eu mn): 215
Total Mkt Cap (Eu mn): 215
Mkt Float - Ord (Eu mn): 24
Mkt Float (in %): 10.9%
Main Shareholder:
   Holding Franchi SpA 62.7%

Balance Sheet Data

Book Value (Eu mn): 119
BVPS (Eu): 3.65
P/BV: 1.8
Net Financial Position (Eu mn): -15
Enterprise Value (Eu mn): 230

1.74

Key Figures & Ratios 2022A 2023E 2024E 2025E 2026E
Sales (Eu mn) 76 66 69 74 79
EBITDA Adj (Eu mn) 31 24 26 28 30
Net Profit Adj (Eu mn) 17 14 14 16 17
EPS New Adj (Eu) 0.528 0.431 0.434 0.483 0.531
EPS Old Adj (Eu) 0.528 0.463 0.469 0.522 0.573
DPS (Eu) 0.254 0.264 0.215 0.217 0.242
EV/EBITDA Adj 10.4 9.6 8.5 7.6 6.6
EV/EBIT Adj 13.1 12.5 11.0 9.5 8.2
P/E Adj 12.5 15.3 15.2 13.6 12.4
Div. Yield 3.9% 4.0% 3.3% 3.3% 3.7%
Net Debt/EBITDA Adj 0.4 0.6 0.2 -0.2 -0.6
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solicitation to buy or sell securities. 
This disclaimer is constantly updated on Intermonte’s website www.intermonte.it under LEGAL INFORMATION. Valuations and recommendations can be found in the text of the most recent research and/or reports on the companies in 
question. For a list of all recommendations made by Intermonte on any financial instrument or issuer in the last twelve months consult the PERFORMANCE web page. 
Intermonte distributes research and engages in other approved activities with respect to Major U.S. Institutional Investors (“Majors”) and other Qualified Institutional Buyers (“QIBs”), in the United States, via Brasil Plural Securities LLC 
under SEC 15a-6 guidelines. Intermonte is not registered as a broker dealer in the United States under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), and is not a member of the Securities Investor Protection 
Corporation (“SIPC”). Brasil Plural Securities LLC is registered as a broker-dealer under the Exchange Act and is a member of SIPC. 
 
ANALYST CERTIFICATION 
For each company mentioned in this report the respective research analyst hereby certifies that all of the views expressed in this research report accurately reflect the analyst’s personal views about any or all of the subject issuer (s) or 
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GUIDE TO FUNDAMENTAL RESEARCH 
The main methods used to evaluate financial instruments and set a target price for 12 months after the investment recommendation are as follows: 
 Discounted cash flow (DCF) model or similar methods such as a dividend discount model (DDM) 
 Comparison with market peers, using the most appropriate methods for the individual company analysed: among the main ratios used for industrial sectors are price/ earnings (P/E), EV/EBITDA, EV/EBIT, price /sales.  
 Return on capital and multiples of adjusted net book value are the main methods used for banking sector stocks, while for insurance sector stocks return on allocated capital and multiples on net book value and embedded portfolio 
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 For the utilities sector comparisons are made between expected returns and the return on the regulatory asset base (RAB) 
Some of the parameters used in evaluations, such as the risk-free rate and risk premium, are the same for all companies covered, and are updated to reflect market conditions. Currently a risk-free rate of 4.0% and a risk premium of 5.5% 
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CURRENT INVESTMENT RESEARCH RATING DISTRIBUTIONS  
Intermonte SIM is authorised by CONSOB to provide investment services and is listed at n° 246 in the register of brokerage firms.  
As at 30 September 2023 Intermonte’s Research Department covered 114 companies. Intermonte’s distribution of stock ratings is as follows: 
 

BUY: 24.79 % 

OUTPERFORM: 52.99 % 

NEUTRAL: 20.51 % 

UNDERPERFORM 01.71 % 

SELL: 00.00 % 

 
The distribution of stock ratings for companies which have received corporate finance services from Intermonte in the last 12 months (48 in total) is as follows: 
 

BUY: 38.78 % 

OUTPERFORM: 51.02 % 

NEUTRAL: 10.20 % 

UNDERPERFORM 00.00 % 
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In order to disclose its possible conflicts of interest Intermonte SIM states that: 
Intermonte is acting as financial advisor to SAES Getters in relation to the partial voluntary tender offer on ordinary treasury shares. 
Within the last year, Intermonte SIM managed or co-managed/is managing or is co-managing an Institutional Offering and/or managed or co-managed/is managing or is co-managing an offering with firm commitment underwriting of the securities 
of the following Companies: Civitanavi Systems, GPI. 
Intermonte SIM has provided in the last 12 months / provides / may provide investment banking services to the following companies: Aedes, Cy4Gate, Esprinet, GPI, Greenthesis (formerly Ambienthesis), Growens, Illimity Bank, Maire Tecnimont, SAES Getters, 
Tinexta, Unidata and WIIT. 
Intermonte SIM is acting as counterparty to WIIT Fin S.r.l. in connection with call and put options having WIIT S.p.A. shares and dividends as reference underlying. 
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Go Internet, GPI, Iervolino & Lady Bacardi Entertainment, Intercos, Intred, Iscc Fintech, Lindbergh, Lventure Group, Maps, Masi Agricola, Matica Fintec, Neodecortech, Nhoa, Notorious Pictures, Orsero Group, Osai Automation System, Racing Force 
Group, Relatech, Reti, Salcef Group, Sciuker Frames, Sebino, SGCompany, Solid World Group, Spindox Digital Soul, Supplymecapital, Tamburi, Tesmec, The Italian Sea Group, Tinexta, Tps Group, Trendevice, Triboo, Ulisse Biomed, Vantea Smart, Wiit. 
Intermonte SIM SpA holds net long or short positions in excess of 0.5% of the overall share capital in the following issuers: 
 

Emittente % Long/Short 

 
 
© Copyright 2023 by Intermonte SIM - All rights reserved 
It is a violation of national and international copyright laws to reproduce all or part of this publication by email, xerography, facsimile or any other means. The Copyright laws impose heavy liability for such infringement. The Reports of 
Intermonte SIM are provided to its clients only. If you are not a client of Intermonte SIM and receive emailed, faxed or copied versions of the reports from a source other than Intermonte SIM you are violating the Copyright Laws. This 
document is not for attribution in any publication, and you should not disseminate, distribute or copy this e-mail without the explicit written consent of Intermonte SIM. 
INTERMONTE will take legal action against anybody transmitting/publishing its Research products without its express authorization. 
INTERMONTE Sim strongly believes its research product on Italian equities is a value added product and deserves to be adequately paid.  
Intermonte Sim sales representatives can be contacted to discuss terms and conditions to be supplied the INTERMONTE research product. 
 
INTERMONTE SIM is MIFID compliant - for our Best Execution Policy please check our Website MiFID 
Further information is available 

https://www.intermonte.it/en/customer-area/disclaimer.html
http://www.intermonte.it/
http://research.intermonte.it/performance.asp
http://www.intermonte.it/MiFID

	Executive Summary
	SWOT Analysis
	Company Description
	The Company at a Glance
	History in Brief: Key Milestones
	Sector and Business Overview
	Carrara marble historically represents the global pinnacle for natural stone
	A resilient market enjoying steady growth
	The drivers of demand for high-end Carrara marble underpin FUM’s success
	A true luxury player within the Carrara marble arena
	The business model: privileged access to supply is key
	A strategic stake in two prestigious quarries
	The marble transformation phase
	Trading of marble blocks or slabs
	Strategy
	Management
	IPO and Shareholding
	Listing on Borsa Italiana through TheSpac business combination
	FUM Shareholding structure
	Company Financials
	2023-2026 Estimates
	Valuation: Discounted Cash Flow
	ANNEX I: Geographical Expansion Strategy



