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THE WEEK IN REVIEW

After a frightening start to the month, US equities ended August on a more
even keel last week as markets looked forward to Fed rate cuts, inflation
gauges held steady, and investors retained faith in the ‘soft landing’ narrative
(although the nonfarm payrolls report this week will be decisive). A
highlight of the week was the unveiling of Q2 results by the dominant AI
chip giant. In the event, forward guidance from the company did not satisty
some parts of the market and proved a drag on the performance of the S&P
500, which returned 0.27% last week (in USD). The Stoxx Europe 600’ did
better (gaining 1.4% in euro), rising to a record high last week as the market
focused on its relatively cheap valuation and ECB rate cuts loomed. Bond
markets were choppy last week, with longer-term yields rising as data came
in and expectations for Fed hikes were adjusted. Currency volatility
remained high, with the USD index regaining ground last week while the
euro struggled against the Swiss franc and sterling as well as the greenback.

GEOPOLITICS

Canada said it would levy a 100% tariff on imports of Chinese electric vehicles
and announced a 25% tariff on Chinese steel, earning a rebuke from Beijing.

KEY DATA

The Ifo Institute’s Business Climate Index declined for the fourth consecutive
month in August (to 86.6 from 87.0), indicating the German economy
remains mired in difficulty. German consumer inflation fell more than
expected last month, plunging to an annual 2% from 2.6% in July. Consumer
inflation in the wider euro area dropped to 2.2% from 2.6%.

The figure for US GDP growth in Q2 was revised up to an annual 3%
from a previous estimate of 2.8%. The personal consumption expenditures
(PCE) price index in the US rose at an annual rate of 2.5% in July, unchanged
from June. ‘Core’ PCE was also unchanged, at 2.6%.

The core consumer price index in the Tokyo region rose by 2.6% year-on-
year in August, well up from 2.2% in July. Elsewhere in Asia, initial estimates
put Indian GDP growth at an annual rate of 6.7% in Q2, down from 7.8%
in the previous three months.

MARKET VIEW

US payrolls and job openings data this week will be key for reassuring
markets that the world’s largest economy remains on track for a soft landing
and is not heading for a recession. Recent growth and inflation data have
suggested a lower risk of recession and US markets, closed on Monday for
Labor Day, are seeing broader participation and a broadening in
performance. However, market participants, while cheered by Fed Chair Jay
Powell’s dovish tone in Jackson Hole, are now in wait-and-see mode. We
expect the Fed to make three 25 bps cuts this year, starting this month.
Weak results from one US retailer and a warning from another that
poorer consumers are running out of money highlighted the US slowdown.
In the medium term, the USD is likely to weaken. Weak results from a
Chinese e-commerce company showed China’s consumers are struggling too.
In politics, a win for the Alternative for Germany (AfD) in a regional
election adds to global political instability. Halts to Libyan oil exports due to
a standoff between rival political factions have helped support the oil price.



High hopes dashed

Market direction last week was in
part dictated by quarterly results
from dominant Al chip company. In
the event, on Wednesday the
company announced revenues of
USD30.4 bn in Q2, a 120% increase
over the same period last year. But
investors were hoping for more,
causing the stock to plummet by
6.4% the next day. Another factor
contributing to the drop was
concerns regarding delays in the
production of the company’s highly
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Earnings keep rising for Al chip giant

B Largest Al chip company, revenue in USD bn

Largest Al chip company, profitin USD bn
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Source: Pictet Wealth Management, Bloomberg Finance L.P., as of 30.08.2024
WHAT TO WATCH
Asset class performance e
MONDAY
Stock Markets Last close 1 week YTD% ° q
change % Labor Day in the US and
nada. Financial mark
Dow Jones* 41,563.08 0.94% 10.28% Ca ada_ JILCLE a_ ets
closed in both countries
S&Ps00* 5,648.40 0-24% 18.42% China: Caixin PMI (Aug)
NASDAQ Comp* 17,713.62 -0.92% 18.00% Switzerland: Retail sales (July)
MSCI World Small Cap $* 569.74 0.05% 7.79% Switzerland: PMI
. - manufacturing (Aug)
MSCI Europe* 176.03 1.38% 9.58%
MSCI EMU* 165.21 1.18% 8.21% TUESDAY
SMI* 12,436.59 0.72% 11.66% US: ISM manufacturing (Aug)
MSCI China $* 56.61 -0.27% 2.06% Sw%tzerland: CPI (Aug)
Switzerland: GDP (Q2)
Nikkei* 38,647.75 0.74% 15.49%
CBOE Volatility (VIX)* 15.00 -5.42% 20.48% WEDNESDAY
US: Trade balance (July)
) US: JOLTS job openings (July)
Currency, Commodity, Rates Last close ll-‘.’::egt N YTD% USA: Factory el (]uly)
Bank of Canada rate decision
EURUS** 1.11 -0.98% 0.20%
GBPUS** 1.31 -0.36% 3.09% THURSDAY
USDCHF** 0.85 -0.02% 0.81% Germany: Factory orders (July)
USDIPY** 145.61 0.31% 3.28% US: ADP employment change
USDCNY** 7.09 -0.69% -0.06% (Aug) O] g
US: Initial jobless claims (Aug
EURCHE** 0.94 -1.00% 1.01% 31)
Gold** 2503.39 -0.37% 21.35% US: ISM services index (Aug)
Silver™ 28.86 319% 2130% Switzerland: Unemployment
rate (Aug)
Crude Oil** 74.52 1.09% 3.66%
Us Investment Grade 3367.37 -0.54% 3.98% FRIDAY
Us High Yield 1690.33 0.17% 6.31% Germany: Industry output (July)
284.49 o125 257% US: Nonfarm payrolls (Aug)
EU Investment Grade ' ' ’ US: Unemployment rate (Aug)
EU High Yield 37232 0-41% 5:64% Switzerland: Foreign currency
Swiss Bond Index 130.82 0.15% 2.78% reserves (Aug)

Source: Pictet as of 30.08.2024. Past performance should not be taken as a guide to or guarantee of future performance.

Performances and returns may increase or decrease as a result of currency fluctuations. This table may contain

information about financial instruments or issuers but does not set out any direct or implied recommendation
whatsoever (either general or personalized). YTD stands for year to date. *measured on a non Total Return basis.

** showing mid price numbers.



Glossary of risks:
Available on this link or QR Code:

pictet.com/macroeconomic-risks

Glossary of terms:
Available on this link or QR Code:

pictet.com/glossary-of-terms

Index and data provider
disclaimers: Any index data
referenced herein remains the
property of the Data providers. Data
providers Disclaimers are available
on this link or QR Code:
pictet.com/3rd-party-data-providers

Legal disclaimer:

This marketing communication (hereinafter the
“Document”) may only be read and/or used by its
addressee. It is not intended for and must neither be
provided to nor used by persons that are citizens of,
domiciled or resident in, or entities registered in a
country or ajurisdiction in which its distribution,
publication, provision or use would violate current laws
and regulations. It does not constitute advice, an offer,
an invitation to offer or solicitation to buy, sell or
subscribe to any securities, commodities, derivatives, or
other financial instruments (collectively referred to as
“Investment(s)”) or to enter into any legal relations or
agreement, nor does it constitute an advice or
recommendation with respect to any Investment(s). The
Instrument(s) mentioned in this Document might not be
registered with or approved by the relevant regulatory
authority. Public distribution may therefore not be
permitted, and private placements may be restricted to
specific types of investors. Detailed selling restrictions
of the relevant Investment(s) may apply and need to be
considered. This Document does not set forth a personal
recommendation tailored to the needs, knowledge and
experience, sustainability preferences, if any, objectives,
and financial situation of any individual or company.
This Document and/or the Investment(s) mentioned
herein might not be suitable for the addressee and
should not be considered as a suitability report as the
bank has not received all the necessary information on
the addressee to complete its suitability assessment
that covers the addressee’s knowledge and experience,
tolerance to risk, sustainability preferences, if any,
investment needs and the addressee’s ability to absorb
financial risk. The bank may have issued or distributed
other reports or documents that are inconsistent with
and reach different conclusion from, and may act
inconsistently with, the information and/or opinions
presented in this Document, and the bank may have
material interests that conflict with the interests of the
addressee of this Document. Investor should seek
independent financial advice regarding the
appropriateness of investing in any Investment(s) or
adopting any strategies discussed in this Document.
Should the investor decide to proceed with any
transaction in relation to an Investment(s) referred to
herein, this will be their sole responsibility, and the
suitability /appropriateness of the transaction and other
specific financial risks as well as any legal, regulatory,
credit, tax and accounting consequences should be
assessed by an expert. Furthermore, the bank makes no
representations and gives no advice concerning the
appropriate accounting treatment or possible tax
consequences of any Investment(s). The information,
tools and material presented in this Document are
provided for information purposes only and were
obtained in good faith from sources believed to be

reliable. Such information may change without notice.
The bank cannot be held liable for any fluctuation of the
price of the securities. Prices, values, or returns of any
Investment(s) mentioned in this Document are based on
the bank’s customary sources of financial data. The
bank is under no obligation to update the information
contained in this Document and no representation or
warranty, express or implied, is made as to its accuracy
or completeness. Accordingly, the bank accepts no
liability for loss arising from the use of or reliance on this
Document presented for information purposes only. The
market value of Investment(s) may fall or rise without
notice, on the basis of economic, financial or political
changes, the remaining term to maturity, market
conditions, the volatility and solvency of the issuer or the
benchmark issuer. Some Investment(s) may not be
readily realisable as the relevant market may be illiquid.
Moreover, exchange rates may have a positive or
negative effect on the value, the price or the return of the
respective Investment(s) mentioned in this Document.
The political and economic situation in emerging countries
is significantly less stable than in industrialised
countries and related Investment(s) are exposed to
higher risks and volatility. Forecasts and past
performance are not reliable indicators or guarantees of
future results. No representation or warranty expressed
or implied in this Document is made by the bank
regarding future performances. Accordingly, the investor
must be willing and able to assume all risks and may
receive back less than originally invested. Any
performance shown does not take into account
commissions and costs (which negatively impact the
performance). The investor must only make investment
decisions when they fully understand the relevant
Investment(s) and the involved risks. In particular, the
relevant Investment(s) documentation (such as the
issuance program, final terms, prospectus, simplified
prospectus, private placement memorandum and key
(investor) information document) must be read.
Structured products are complex financial products and
involve a high degree of risk. The value of structured
products depends not only on the performance of the
underlying asset(s), but also on the credit rating of the
issuer. Furthermore, the investor is exposed to the risk
of default of the issuer/guarantor. If this Document
contains a link to Investment(s) documentation
including a Swiss Key Information Document or a Key
Information Document of a Package Retail and
Insurance-based Investment Products (“KIDs"), please
note that the respective Investment(s) documentation
may change without notice. In order to access the most
recent version of the respective KID/other Investment(s)
document, the investor must click on the link
immediately before confirming to the bank their decision
to invest. If the investor has not been provided with a
link to access the relevant document, or if they are in any
doubt as to what the latest version of the respective
KID/other Investment(s) document is, or where it can be
found, they can ask their usual bank contact. If the bank
is not the manufacturer of the Investment(s), the
KID/other documents is/are provided by a third party
(the “Third Party Document”). The Third-Party
Document is obtained from sources believed to be
reliable. The bank does not make any guaranty or
warranty as to the correctness and accuracy of the data
contained in the Third-Party Document. The bank may
not be held liable for an investment decision or other
transaction made based on reliance on, or use of, the
data contained in the Third-Party Document. Should the
investor subscribe to the Investment(s) marketed
herein, they acknowledges that they have (i) received, in
good time, read and understood any relevant
documentation linked to the Investment(s), including, as
the case may be, the respective KID/other documents;
(ii) taken note of the Investment(s) restrictions; and (iii)
met the applicable subjective and objective eligibility
conditions to invest in the Investment(s). The bank may,
if necessary, rely on these acknowledgements and
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receive the investor’s orders, to transmit them to
another professional, to execute them and sign, on the
investor’s behalf, any documents or certificates needed
to subscribe to the Investment(s), according to the
relevant clauses of the investor's mandate as well as the
General Conditions or Terms and Conditions of the bank.
Further, by subscribing to the Investment(s), the investor
agrees to indemnify and hold harmless the bank for any
and all claims, losses and damages they may incur in
connection with their Investment(s). Any form of
reproduction, copying, disclosure, modification and/or
publication of this Document in any form or by any
means whatsoever is not permitted without the prior
written consent of the bank and no liability whatsoever
will be incurred by the bank. The addressee of this
Document agrees to comply with the applicable laws and
regulations in the jurisdictions where they use the
information provided in this Document.

All right reserved. Copyright 2024

Distributor: Banque Pictet & Cie SA, route des Acacias
60, 1211 Geneva 73, Switzerland, is established in
Switzerland and licensed under Swiss law and therefore
subject to the supervision of the Swiss Financial Market
Supervisory Authority (FINMA), Laupenstrasse 27, 3003
Berne, Switzerland. The information contained in this
Document is not the result of independent financial
analysis and does therefore not qualify as financial
research within the meaning of the Swiss Bankers
Association’s Directives on the Independence of
Financial Research. The investor must read the brochure
"Risk Involved in Trading Financial Instruments” of the
Swiss Bankers Association. Structured products do not
qualify as collective investment schemes within the
meaning of the Swiss Federal Act on Collective Investment
Schemes (CISA) and are therefore not subject to the
regulations of the CISA or the supervision of the FINMA.

Distributor: Bank Pictet & Cie (Europe) AG, is a credit
institution incorporated under German law with
registered office at Neue Mainzer Str. 2-4, 6031
Frankfurt am Main, Germany, authorised and regulated
by the Bundesanstalt fiir Finanzdienstleistungsaufsicht
(BaFin) (German Federal Financial Supervisory Authority).

Bank Pictet & Cie (Europe) AG, succursale de
Luxembourg, is authorised and regulated by the BaFin
and is subject to limited regulation by the Luxembourg
Financial Authority, Commission de Surveillance du
Secteur Financier (CSSF);

Bank Pictet & Cie (Europe) AG, succursale de Paris, is
authorised and regulated by the BaFin and is subject to
limited regulation by the ACPR (Autorité de Contrdle
Prudentiel et de Résolution) and the AMF (Autorité des
Marchés Financiers);

Bank Pictet & Cie (Europe) AG, succursale italiana, is
authorised and regulated by the BaFin and is subject to
limited regulation by the Consob (Commissione
Nazionale per le Societa e la Borsa);

Bank Pictet & Cie (Europe) AG, sucursal en Espana, is
authorised and regulated by the BaFin and is subject to
limited regulation by the Bank of Spain and CNMV
(Comision Nacional del Mercado de Valores);

Bank Pictet & Cie (Europe) AG, succursale de Monaco, is
authorised and regulated by the BaFin and is subject to
limited regulation by the Commission for the CCAF
(Control of Financial Activities). This Document sets
forth neither an investment advice under MiFID, nor the
results of investment research within the meaning of
MiFID. The investor must only take investment(s)
decisions when they fully understand the relevant
Investment(s) and the involved risks. Therefore, the
investor must read the brochure "General description of
risks pertaining to financial instruments”.

Bank Pictet & Cie (Europe) AG, London Branch (“Pictet
London Branch”)
Pictet London Branch is a branch of Bank Pictet & Cie


http://www.pictet.com/macroeconomic-risks
http://www.pictet.com/glossary-of-terms
https://www.pictet.com/3rd-party-data-providers

(Europe) AG. Bank Pictet & Cie (Europe) AG is a credit
institution incorporated in Germany and registered with
the German Commercial Register, under HRB no. 131080.
Its registered office is at Neue Mainzer Str. 2-4, 60311
Frankfurt am Main, Germany. Bank Pictet & Cie (Europe)
AG is authorised and regulated by the BaFin. Pictet
London Branch is registered as a UK establishment with
Companies House (establishment no. BR016925) and its
UK registered office address is Stratton House, 6th Floor,
5 Stratton Street, London W1 8LA. Authorised by the
Prudential Regulation Authority (PRA) and subject to
regulation by the Financial Conduct Authority (FCA) and
limited regulation by the PRA. Details about the extent of
the regulation by the PRA are available from Pictet London
Branch on request. This Document sets forth neither

a personal recommendation tailored to the needs,
objectives and financial situation of any individual or
company (investment advice as defined in the Financial
Conduct Authority’s Handbook of rules and guidance
(the “FCA Handbook")), nor the results of investment
research within the meaning of the FCA Handbook.

Distributor: Pictet Bank & Trust Limited is licensed and
regulated by the Central Bank of The Bahamas and the
Securities Commission of The Bahamas. Its registered
office is at Building 1, Bayside Executive Park, West Bay
Street & Blake Road, Nassau, New Providence, The
Bahamas. The investor must only take investment
decisions when they fully understand the relevant
Investment(s) and the involved risks.

Distributor: Bank Pictet & Cie (Asia) Ltd (“BPCAL")

in Singapore

This Document is not directed to, or intended for
distribution, publication to or use by, persons that are
not accredited investors, expert investors or institutional
investors as defined in section 4A of the Securities and
Futures Act 2001 of Singapore (“SFA”) or any person or
entity that is a citizen or resident of or located in any
locality, state, country or other jurisdiction where such
distribution, publication, availability or use would be
contrary to law or regulation or would subject BPCAL
and any of its affiliates or related corporations to any
prospectus or registration requirements. BPCAL is a
wholesale bank regulated by the Monetary Authority of
Singapore (“MAS”) under the Banking Act 1970 of
Singapore, an exempt financial adviser under the
Financial Advisers Act 2001 of Singapore and an exempt
capital markets licence holder under the SFA. Please
contact BPCAL in Singapore in respect of any matters
arising from, or in connection with this Document.

Distributor: Banque Pictet & Cie SA, Hong Kong Branch
(“Pictet HK Branch”) in Hong Kong

This Document is not directed to, or intended for
distribution, publication to or use by, persons that are
not “professional investors” within the meaning of the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) and any rules made thereunder (the
“SFO"). If the addressee does not want Pictet HK Branch
to use their personal information for marketing
purposes, they can request Pictet HK Branch to stop
doing so without incurring any charge to the addressee.
To make this request, please contact the Data Protection
Officer by email at asia-data-protection@pictet.com or
by post to the address of Pictet HK Branch provided below.
In distributing an Investment(s) as an agent for a third-
party service provider, Pictet HK Branch distributes the
Investment(s) for the third-party service provider and
the Investment(s) is an Investment(s) of the third-party
service provider but not Pictet HK Branch. In respect of
an eligible dispute (as defined in the Terms of Reference
for the Financial Dispute Resolution Centre in relation

to the Financial Dispute Resolution Scheme) arising
between Pictet HK Branch and the addressee out of the
selling process or processing of the related transaction,
Pictet HK Branch is required to enter into a Financial
Dispute Resolution Scheme process with the addressee;
however, any dispute over the contractual terms of the

Investment(s) should be resolved directly between the
third-party service provider and the addressee. Pictet
HK Branch is a branch of Banque Pictet & Cie SA, a
limited liability company incorporated in Switzerland.
It is an authorised institution within the meaning of the
Banking Ordinance and a registered institution (CE no.:
BMG891) under the SFO carrying on Type 1 (dealing in
securities), Type 4 (advising on securities) and Type 9
(asset management) regulated activities. The registered
address of Pictet HK Branch is 9/F., Chater House, 8
Connaught Road Central, Hong Kong.

Warning: The content of this Document has not been
reviewed by any regulatory authority in Hong Kong.
Investors are advised to exercise caution in relation to
the Investment(s). If the investor is in any doubt about
any of the contents of this Document, they should obtain
independent professional advice.

For information about personal data protection, please
refer to the Pictet Group’s Privacy Notice available at

pictet.com/privacynotice.

i) Source: Pictet WM AA&MR, Thomson Reuters. Past
performance, S&P 500 Composite (net 12-month return in
USD): 2019, 31.5%; 2020, 18.4%; 2021, 28.7%; 2022,
-18.1%; 2023, 26.3%.

i) Source: Pictet WM AA&MR, Thomson Reuters. Past
performance, STOXX Europe 600 (net 12-month return in
EUR): 2019, 27.6%; 2020, -1.5%; 2021, 25.5%; 2022, -
10.1%; 2023, 16.5%.
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